Abstract sheet for Reporting on Audit paras for financial year 2019-20

Name of ULB :- Nagar Parishad Thandla

Name of Auditor:- Rao And Emmar Charterd Accountants ,Indore

S.No

Parameter

Description

Observation

Suggestion

Audit of Revenue

The auditor is responsible for audit of revenue from various sources.

We have verified revenue from various sources and our
observation are mention in below points.

He is also responsible to check the revenue receipt from the counterfiles of receipt books
and verify that the money received is duly deposited in respective bank account

The revenue receipt was verified with counterfiles on
sample basis and it was observed that the same was
deposited timely in respective bank accounts.

Percentage of revenue collection increases\decrease in various heads in property tax
,samekit kar , shiksha upkar, nagriya vikas upkar and other tax .compared to previous
year shall be part of report.

The comparison of all the taxes with regard to yearly
targets have been duly verified and is forming part of
report, annexed herewith.

Delay beyond 2 working days shall be immediately brought to the notice of commissioner/
cmo.

We have verified the bank statements given to us
against the receipt and we found that there was no
delay beyond 2 working days in depositing cash into
respective bank accounts.

The entries in cash book shall be verified

The entries in cash book have been verified and we
observed that contra bank entry made during the year in
cash beok and sae s included in income and
expenses, the same was reclified in our report.

The auditor shall specifically mention in the report the revenue recovery against the
quarterly and monthly targets .

The targets given to the ULB with regard to revenue
recovery are yearly. As per the information provided to
us the targets of revenue recovery were not met.

The auditor shall verify the interest income from FDRs and verify that interest income are
duly and timely accounted for in cash.

There were no FDRs that were created during the audit
period.

The cases where the investment are made on lesser interest
rates shall be brought to the notice of the commissioner / cmo.

As per the information provided to us there were no
such cases.

1) Decline in revenue is maijorly due to non-collection of
taxes because of lack of manpower and robust collection
methods. Hence proper staffing is required and some
robust methods like collecting the tax by sending the staff
directly to homes for collection of cheques or with card
swiping machines to collect the tax, such methods should
be adopted.

2) Various schemes and incentives should be introduced
on regular intervals to increase the revenue collection.

3) The cash /bill /receipt bocks should be maintained oy
orty one nerson. Further the receipt of daily taxes should
be done by a single person rather than different
individuals.

The auditor is responsible for audit of expenditure under all the schemes

We have verified expenditure under all the schemes
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Audit of Expenditure

He is also responsible for checking the entries in cash book and verifying them from
relevant vouchers .

The entries in cash book have been verified from

reievant vouchers and no discrepancies found.

He should also check monthly balances of the cash book and guide the accountant to
rectify errors |if any

The monthly balances of cashbook was checked and
the errors were not rectified.

He shall verify that the expenditure for a particular scheme is limited to the funds allocated
for that particular scheme any over payment shall be brought to the notice of any
commissioner fcmo

There is no such bifurcation of expenses, the payment
of every expense is made from a single bank account in
which the amount of various grants are credited. Given
the above situation we are unable to form an opinion on
whether the expenditure are done from a particular
scheme or not.

He shall also verify that the expenditure is in accordance with the guidelines directives acts
and rules issued by government of India \state government.

The expenditure were checked on sample basis and
expenditure is in accordance with the applicable
directives.

1. On the Notesheet the CMO and The President should
put there official Seal with the Signature.

2. The attendance register should be kept with a person
incharge and should be daily verified and signed by the
CMO/ Chief Accountant.

During the audit financial propriety shall also be checked. all the expenditure shall be
supported by financial and administrative sanctions accorded by competent authority and
shall be limited to the administrative and financial limits of the sanctioning authority

On the basis of our audit we have observed that all the
expenditure have been supported by financial and
administrative sanctions accorded by competent
authority and are limited to the administrative and
financial limits of the sanctioning authority.

3. The completion report and testing report of the project
should be attached in the files as in many of the files the
completion report and testing report were missing.

4. Voucher should be
seariely numbered and reference to be given in Cash
Books

All the cases where appropriate sanction have not been obtained shall be reported and the
compliance of audit observation shall be ensured during the audit non compliance of audit
paras shall be brought to the notice of Commissioner / CMO

The expenditure were in accordance with the applicable
directives, except for following observation: 1. There are
no completion certificates and no testing report in most
of the files of construction. Also in some cases the
quotations were on blank pages insead of Letter heads
of the firm. 2. There were no pre/post photographs of
the contruction sites in the files.

The auditor shall be responsible for verification of scheme project wise utilization certificates
{Ucl.

During our audit we have observed that there were no
utilization certificates made by the ULB.

The auditor shall verify that all the temporary advances have been fully recovered

As per observation there were no advances given by
ULB during the period of the audit.

The auditor is responsible for audit of all the book of account as well as stores

We have verified the books of accounts as well as
stores and our observation are mention in below points.

He shall verify that aii the books of accouni and siores are maintained as per accounting
rules applicable to urban local bodies . Any discrepancies shall be brought to the notice of
commissioner \cmo

X

The ULB is siiii doing accou e
Double entry system should be established ful
the financial accounts depict the real status

into account the opening balances.




Audit of Book Keeping

The auditor shall verify advance register and see that all the advances are timely
recovered according to the conditions of advances . all the cases of non recovery shall be
specifically mentioned in audit report.

As per information and explanation given to us there
were no advances given by ULB during the period
under audit.

The auditor shall verify that all the temporary advances have been fully recovered

As per information and explanation given to us there
were no temporary advances given by ULB during the
period under audit.

The books of accounts are not fully shifted to ERP
Software, still the revenue collection is recorded under
Single entry system, hence full /complete transition

Bank reconciliation statement [BRS] shall be verified from the records of ULB and the bank
concerned.

The Bank reconciliation statements were prepared and
no dicrepancies were found.

should be done.

He shall be responsible for verifying the entries in the grant register . The receipt and
payments of grants shall be duly verified from the entries in the cash book.

The entries in the grant register were verified. And the
Receipt and Payment of grants were duly verified from
the entries in the cash book.

The auditor shall verify the fixed asset from other records and discrepancies shall be
brought to the notice of commissioner \ cmo.

We have observed that the ULB has not prepared the
Fixed asset register.

The auditor shall reconcile the accounts of receipt and payment especially for project fund

The project

and nayme
NG paymen

ith the receipts

The auditor is responsible for auditor of all fixed deposit and term deposit.

It shail be ensured that proper record of FDR are maintained and ali renewals are timely
done.

There were no FDRs that were created during the audit

The bank guarantees, if received in lieu of bid processing fee/performance guarantee shall
be verified from the issuing banks.

, FDRs should be created out of excess funds so that the
Audit of FDR . . )
- - period. funds are not idle and are constantly generating revenue.
The cases where FDR\TDR are kept at low rate of interest than the prevailing rate shall be
immediately brought to the notice of commissioner /cmo.
The auditor is responsible for audit of all tenders/bids invited by the ULB’s. We have verified all the tenders/ bids invited by ULBs
and our observation are mention in below points.
He shall check whether competitive tendering procedures are followed for all bids. competitive and tendering procedures are followed for
all bids.
He shall verify the receipts of tender fee/bid processing fee/performance guarantee both [We did not find any error in the receipt of tender fee/bid
during the construction and maintenance period . processing fee/performance guarantee both during the |1) More competitive tendering processes should be
construction and maintenance period. implemented.
Audit of Tender/ Bids

2) The limit of online tendering should be reduced so that
more and more tenders are put online so as to increase
the transparency.




The conditions of BG's shall also be verified; any BG with any such condition which which is
against the interest of the ULB shall be verified and brought to the notice of
commissioner/CMO

The cases of extension of BG's shall be brought to the notice of Commissioner/CMO proper
guidance to extend the BG's shall also be given to ULB's.

As per the information and explanation provided to us
there were no Bank Guarantees received by ULB during
the period of audit.

Audit of Grants and Loans

The auditor is responsible for audit of grants given by Central Government and its utilization.

He is responsible for audit of grants received from State Government and it's utilization

We audited the grant register provided to us by the
accountant at ULB giving in the details of Central as well
as State government grants. As per the information and
explanation given to us all the entries of grant receipt
and expense is being recorded in that register. Further
there was no basis provided to verify the same. Hence
we are unable to form any opinion on the same.

He shall perform audit of loans provided for physical infrastructure and its u
this audit the auditors shall specifically comment on the revenue mechanism i.e. whether the
asset created out the loan has generated the desired revenue of not. He shall also
comment on the possible reasons for non generation of revenue.

During the year there is not any loan provide for physical
infrastructure and there were no asset created for
generation of revenue.

1) More and more assets should be created for the
welfare of the people as well as for generating more
revenue.

2) Idle funds should be invested in Mutual funds, as they
provide better returns against any other form of invetment.

The auditors shall specifically point out any diversion of funds from capital
receipts/grants/loans to revenue expenditure and from one scheme/project to another

The expenditure is in accordance with the applicable
directives.

Incidences relating to diversion of fund from
capital Receipt/Grant/Loans to Revenue
Nature Expenditure And from one Scheme/
Project to Another.

As informed by the accountant , grants are received by state Governmenrt and Central
Government without information / receipt advice or any documnetry evidence

Actual utilization of grants was not traceable due to
absence of audit trail and documentray evidence

Prper Scheme wise Grant Ledger shall be maintained

a) percentage of revenue expenditure
(establishment, salary,operation and
maintenance) with respect to revenue
receipts (Tax& Non Tax)

As per the Management Explanation in respect to evenue expenditure (establishment,
salary,operation and maintenance) with respect to revenue receipts (Tax& Non Tax)

Percentage of Revenue Expenditure in respect to
Revenue Receiptis 111.15 % as per the information
given by the management

b) Percentage of Capital expenditure with
respect to Total expenditure

Capital Expenditure are identified as per the Management explanantion

Capital Expenditure is 38 % of Total Expenditure as per
the Information given by the Management

whether all the temporary advances have
been recovered or not

The auditor shall verify that all the temporary advances have been fully recovered

As per information and explanation given to us there
were no temporary advances given by ULB during the
period under audit.




10 Bank reconciliation statement [BRS] shall be verified from the records of ULB and the bank {Opening Bank Balance and Closing Bank Balance Not  |Bank Statement Shold be prepared and reconclied on
concerned. Available with Seprate Bank wise in Cash Books , So we |Monthly basis for transperency in Books of Account
- i have taken Opening Balance and Closing Balance as
whether bank reconciliation statement is per Bank Balances in our Report. Bank recongilation
being regularly prepared Statement not prepared and reconciled on Monthly basis
11

Any Other

some other descrepency were found

Penalty levid on GST return and TDS Return During
Audit period due to not filing GST Return and TDS
Return on time. PT returm not Found during verification

1) TDS and Commercial tax returns should be filed.
2) All Statutory Compliances should be complied on
timely basis to avoid Interest and Penaity




Abstract sheet for Reporting on Audit paras for financial year 2019-20

Name of ULB :- Nagar Parishad Thandla

Name of Auditor:- Rao And Emmar Charterd Accountants JIndore

S. no. Parameters Description _ Observation In Brief Suggestions
_
P Rk Gl Receipt In Rs.

Year 2018-19|Year 2019-20 |% of Growth |We observe that revenue collection from various taxes and duties are increasing in | We Suggest to increase in
grafcaat 786140.00 1425486 81.33|comparision to previous years/ budget target revenure by employing
gAtFT & 325942 360280 10.54 more manpower and
ATl e 3T 156470 257775 64.74 proper responsibility to be
TRYIT ITHT 141261 256560 81.62 assigned with performance
el AT 1409813.00 2300101 63.15 basis
AT TorEd_agen
syaer i TR 546213 408254 -25.26
STl 3UHFAT YR 2445860 2467490 0.88
B {UIRASE gEes
3Heg F L YeH 3210286 4593061 43.07
EGiicl 6202359 7468805 20.42
FET AT 7612172.00] 9768906.00 28.33
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Nagar Parishad Thandla, Dist. Jhabua, MP
Balance Sheet as on 31st March 2020

Liabilities Amount Assets Amount
ST B2 6403512|dF & s Fhares fgdiivie 2888625
o 3ifaA AW
BOB 05740100018629 2308
gSHr alel 20910445|B0OB 22830100006698 1848897
BOB 22830100009336 72388
Provisions BOB 22830100010788 34041
G GIGE] 2262043|BOB 22830100011566 972439
I 165178|ILAHBAD BANK 50430775523 3211828
sTq [T 19680|JILA SAHAKARI BANK 658105071093 38423
ST g &Y &8 UaH TDS 253982|NJGB 503210100002112 633
FIeeT GHIT (AT B ) 90000|NJGB 503210200000985 104264
=T TS AT AT 20000|NJGB 503210210000033 339877
BT 827182|SBI 11509441878 31668
HTAEH 3THR R 165167|SB! 53032830816 138755
3T & 70800|SBI 53032834345 4708248
SBI 53032845879 240480
e dod 100189
Net Loss 16454925
TOTAL 31187989 TOTAL 31187989
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Nagar Parishad Thandla, Dist. Jhabua, MP

Income and Expenditure Account for the period ended 31.03.2020

Receipt Amount Amount |Payment Amount Amount
Income During the Year Expenditure During the Year

OrATT 9ATrd FATIAT 2013953
Tentegfal gid H3MaST 16974317 3R EHR AT 2332859
gEafedd_dTe] 671827 uTe Jeifaeil AT 130000
FFgfcamy dehrT 753659 TqSEd TA9AT 1860821
TATRIRT diel 130680 TR Bl 34TS 10712
TATHTHT FhrAT 229600 39T UHA INTHTEHD THAR 391479
IR g 39T dTe] 125074 ThIl ATl TATIAT 1343578
IO QT 3T FhT 132701 ATHIT T dod 3G 616363
fRreqT 39T e 125501 favga garg 3178057
R8I 3geht Feh1AT 131059 Sl Y 19T 3559261
I FAEST 1945416 FFAT HERT 17238835
gel el g 126752 STl TR TT9=AT 8033235
TeTEg U 346000 ITTARN TATYAT S8 5860694
S G i Gk Al 201000 FENTER TATIAT haArger |, 31 31 91 913sT 525837
g7 Ha T Tham die] 248174 & Bolel , AFA 3439155
oY Had a0 ThUAT dhRT 160080 FIol 3T TATYAT 1073842
IR §&& 549070 gifeer AT 785034
3MacsT wAOT 99 gidieid 817513 HTHRHAGTT (el FFAd ) 455349
IEURN 55 e 526740 CICRGLINEIRGI 310048
gasiar arfaafd 100 97asT AH 15000
e W eI 340980 HasT AT 889002
T ed A=A 4933000 AT TEQ AT AT 1317250
HoTd el 4051000 AFAT ATl 2521201
s AFAT FeRaTo 1385000 FATMR 99 g0 13313
1447 faca AT 9831000 3 T 9T aqf 1336688
EGETRY 1213755 | ey <9 2289260
Seey dl 1253735] .. AT Hell Jeell 1112394
fafaer 3mg 955920] . G GLISEIRS 150000
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e oad 80570 48369803|ggh! =TT 1759347
U ay &1 fehdlel 46392
ﬂmﬁﬁ o TF & HedT 142774
Net Loss 16454925|TDS &8 3983 64824728
Total 64824728| Total 64824728
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Nagar Parishad Thandla, Dist. Jhabua, MP

Receipt and Payment Account for the period April, 2019 to March, 2020

Receipt Amount Amount Payment Amount Amount
s a1 9% T8 & FAAR IS 99 Payment During the Year
TRfes AW AT TRATET T 2013953
BOB 05740100018629 2231 IR TEARAT 2332859
BOB 22830100006698 2229817 qie geIfIsRI AeT 130000
BOB 22830100009336 70003 qoiEd EA9eT 1860821
BOB 22830100010788 179294 TR B TS 10712
BOB 22830100011566 14593479 3T TAT TR TEHSR T 391479
ILAHBAD BANK 50430775523 5968859 YT QATET FATIAT 1343578
JILA SAHAKAR| BANK 658105071093 122524 el T ded G 593787
NJGB 503210100002112 45067 R AT 2177065
NJGB 503210200000985 1262110 ST YT T 3559261
NJGB 503210210000033 540000 TRFAG HUROT 16762885
ST TRY Tl 5860694
SBI 11509441878 30615 AR T S0 5291929
SBI 53032830816 339404 FAET EATIAT [haASel |, 31 ST U1 13T 514301
SBI 53032834345 46458 e el , AFAD 3439155
SBI 53032845879 147346 25777207| TS GT3H TAI=AT 1073842
grfehr A=A 785034
Receipt During the Year THTEAGAT ( dTeenl AT ) 69762
Weh [IHTOT TATIAT 310048
I HAEFA 15000
ety gfcl F3aST 16974317 oo AT 782956
FEIfcasl drel 671827 T TS ATl [IHAIOT 1185066
gFafcdal dhT 753659 AFAT AdIeiIAT0T 1947424
GATRART dle] 130680 AR U7 9H&0 13313
TARaST FHT 229600 A T QT aal 1336688
A faerd 3ua ATl 125074 fafqer =ag 2162132
B IR CCo IR G R Gaball 132701 AdSi =i Aell Jei=l _ 1134220
TRIer 39aT dTel 125501 FITAl T 1§ 60000
A& IUFH FehraT 131059 St tg & &8 UaH saArSl v 69012
IriERT H3MEST 1945416 g3l SAS - 1759347




qY e b 126752 gshl Hel 1351875

TTFT 32T 346000 g € @ HehcleT 46392

mﬂﬂﬁﬂﬂ@ﬂj%ﬂa@ﬁ 201000 a@m@ﬁ Bk 142774

e §7de TN [T aTe] 248174 TDS S 3983

HY Hde | HUAT ShrT 160080 AT 734404

IR 4o 549070 St Ty & g 263400

el FATT 9 it 817513 TDS $ehdllel 265478 62794629

AR ¥ @l 526740

gaEsiar arfagfd 100 do faw AW

faferema 9¥ g1t 340980 BOB 05740100018629 2308

T e T 4933000 BOB 22830100006698 1848897

A 3T 4051000 BOB 22830100009336 72388

U3k AFHT RETT 1385000 BOB 22830100010788 34041

1447 e 3T 9831000 BOB 22830100011566 972439

AR T 1213755 ILAHBAD BANK 50430775523 3211828

FADT &F 1253735 JILA SAHAKARI BANK 658105071093 38423

afaer 3T 786666 NJGB 503210100002112 633

HIdolialeh YR Hell 3 129580 NJGB 503210200000985 104264

qHrg oy 80570 NJGB 503210210000033 339877

89 AT 661312 48861861|SBI 11509441878 31668

‘ SBI 53032830816 138755

SBI 53032834345 4708248
SBI 53032845879 240480
G ol d 100189 11844439

Total 74639068| Total 74639068
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Nagar Parishad Thandla, Dist. Jhabua, MP

Bank Reconciliation Summary Statement as on 31st March 2020

;

Sr. |Bank name Bank Balance
1 |BOB 05740100018629 2308
2 |BOB 22830100006698 1848897
3 |BOB 22830100009336 72388
4 |BOB 228301 00010788 34041
5 |BOB 22830100011566 972439
6 |AILAHBAD BANK 50430775523 3211828
7 [JILA SAHAKARI BANK 658105071093 38423
g INJGB 503210100002112 €33
g |NJGB 503210200000985 104264
10 |NJGB 503210210000033 339877
11 |SBI 11609441878 31668
17 |SBI 53032830816 138755
13 |SBI 53032834345 4708248
14 |SBI 53032845879 240480
Total 11744250
v




